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COORDINATING COMMITTEE

RECORD OF DISCUSSTION

on

ITEM 1635 ~ ALLOYS

S5th May 1960
Pregent: Canada, Denmark, France, Germany, Italy, Netherlands, United

Kingdom, United States.

Refcrences: COCOM Docs. 3416.35/3 and Addendum and Corrigendum and 3716.35/3.

1. The CHATRMAN drew the Committee's attention to COCOM Doc. 3716n35/3
of the 17th March 1960, in which the French Dclegation proposed a certain num-
ber of changes in the prescnt toxt of Item 1635. The Cheirman asked the French
Delegation if they h. 4 anything to add to their statement recorded in the above-
mentioned documcnt.

2. The FRENCH Dulegate thanked the Chairman and explained that the
informal commcnts so fer made on the French Delegation's proposal prompted him
to state voery clearly the reasons underlying the French positions The Delegrte
said that the text of Item 1635, as it appearcd at present in the Listg, gave
trouble to the French customs authorities. In the first place, the heading of
Item 1635 ~ "&lloys". In actual fact Item 1535 sometimes referred to alloys

end sometimes to steels. he Delegate pointed out that the word "stecol" was
nowhere defined in the Lists. This word hed been defined for the custons
authorities in all the 0.E.E.C. countries by = decision taken at international
level in Brussels, and recoguised by the E.C.3.C., and which had appeared in
Chapter 75/15 of the Customs Tariffs drawn up in 1949 by the Study Group for the
Buropean Customs Union. This Jefiniticn was nct, however, adopted by the United
States who regarded enything containing 55% iron as "steel", wherecas in Europe
it was sufficient if iron were predominant. Thus a mixture containing 35% iron,
32% molybdenum and 33% nickel nas regarded as steecl in Europe, but not in the
United States. This pcint thercfore warranted discussion in order to avoid
differences of interpretation. The Delegate then explained that Item 1635(a)(1)
might lead %o confusicn with Iterm 1658(b), and that the same aprlied to Itenms
1635(a)(2) and 1648(b), since thc percentages indicated in both cases did not
correspond. Finally the Delegate stated that his Delegation would also like

at the same time to settle the problcms »f alloys where the expansicn factor of
the metal had to be equal to the expansion factor of glass, i.e. those alloys
uscd especially in the manufacture of certain leboratory apparatus, X-ray bulbs,
incandlescent lamps, etc.

3. The FRENCH Delegation theref-re believed it nececssary to change the
present wording of Item 1635, and wished to submit the following proposals to
the Committea:

1) Pending unanimous agreement on the use of the words "alloys'" and
"steels", the French Delegation sugmested that these two key
words be included in the heading cof the item: Item 1635 -
"Alloys and steels, ag f£~llows™.

2) As long as agreement hal not been reached on the definition of
the word "steelY, and to keep tc a mere drafting change regard-
less of what was or was nct corvered by the embargo, the French
Delegation suggested that the high spced tool steels at present
mentioned in sub-item (a)(2)(ii) shculd be transferred to a new
sub-item (4) reading as follows (the figures remaining unchanged):
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"(a) high speed tool steels c-ntaining morc than 10% cobalt,
5t or more chromium and containing nickel."

The Delegate believed that high speed tool stcels merited separate mention, and
that in view of the proporticn of cohalt they contained, it would be more appro--
priate to class them with stecls than with allcys. The Delegate stressed that
the Freneh proposal constituted a minimum and aimed solely at clarifying the
text of Item 1635 without chenging its substance.

4. The UNITED KINGDOM Delegate stated that Item 1635 had been discus-—
sed at such length that the words "alloy stcels" had been omitted from the
Heading. He believed that if this heading were restored, most of the difficul-
ties encountered by the customs authorities of member countries would be resol-
ved.

e The UNITED STATHS Delegate stated thet his authorities had found no
special difficulty in applying the definition of Item 1635,

6. The ITALIAN Delegate stated that the question of the heading of
Item 1635 had given rise to no majer problems for the Italian control services.
The Italian authorities believed that the present definition wes the most
fitting in order to exclulc high speedl tn0l steels having the composition cha-
racteristics specified. In view, hewever, »f the technical data submitted by
the French experts, the Delegate undertook 4o submit the French proposal for
Item 1635(a) to his authoritics. Mcrecver, since the question was not very
urgent, he sugrested that the Committec hear that day the various proposals of

(o194

delegations and resume stuly of Item 1635 at a later date.

7. The GERMIN Delegate stated that his Delegation supported the United
Kingsdom proposal to replace the word "alleys" in the present heading of Item
1635 by the words "alloy stcels'",

8, The UNITED STATES Delegato undertook to transmit the French Propo—
sal to his authorities. For hig part, he helieved that the following changes,
which corresponded on the whole to the German and United Kingdom points of view,
might solve the problems to which the Fronch Delegation had reforred:

1) To use the words "A1loy steels" in the heading of the itenm, as
the United Xingdom end German Nelegations had suggested.

2) To complete sub-item (a) with the words "50% or morc iron" after
" the werd "eontaining",

3) In sub~-item (a){2)(ii), to replace the words "high speed tool
steels" by "high speed tool alloy steels".

9. The UNITED XINGDOM Delcgate wished to suppert the United States
proposal, while recalling thet hie Delegation would prefer to have the words
"eontaining 50% or more iron" included in the general heading of the item after
the words "alloy stecels" rether than in sub-itenm (a)s In reply moreover to the
point reised by the French Delsgate as to the discrepancies to be found in
international definitions, the Delegate stated that the Committee worked on the
basis cf definitions founded cn strategic criteria. There was therefore little
hope of arriving at definitions gimilar to those adopted by other organisations,
when these definitions were based on other concerts and rrinciples and were
intended for different purposes.

10. The FRENCH Delegato stated that the addition »f the words "alloy"
in the phrase "high speed tool steelg" scemed to him to be superfluous, since
high speed tocl steels were of necessity alloy steels. The French Delegation
therefure regretted that they were unable to agree to the United States Telega-
ticn's proposal.

1. The CHAIRMAN summed up the discussion by stating that the Committce
was faced with two proposals. On the one hand, & French proposal to:
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l) Chenge the heading of Item 1635 to read "illoys and steels".

2) Add a new sub-item (4) tc Item 1635 in order to list separately
the high speed tool steels at present appearing in sub-item

(a)(2)(11).

On the other hand, there was & United States proprsal to:
1) Meke the heading of Item 1635 "Alloy stcels".

2) 444 after the word "econtaining™ in sub-item (a) the words
"50% or more iron."

3) In sub-item (a)(2)(ii), include the word "alloy" in the phrase
"high speed t-ol steels".

The United Kingdom Delegation had indicated thet they would agree to the United
States proposal, =lthough they preferre? tc have the words "econtaining 50% or
more iron" included in the general hcadin:: of the item and thus meke them appli-
cable to all the sub-items.

12. The FRENCH Delezate went cn to state that the third problem arising
invelved the alloys uscd in cases where the metal was joined on to glass, as

for instance in incandescent lamps, certain parts of airtight sets, fluorescent
tubes, etc. While no very large quantitiecs were invelved in such instances and
while, as far as the French Delessation werc awar., tiese alloys did not fall
under any of the three criteria, they should nevertheless be put into some
category. Into which one shculd they bhe put ? It was of course understood that
whatever the definition adepted, these products were scmetimes alloys and some-
times stecls. Should they be free or under embargo ? In the absence of a clear
definition, the French Delesation believed that a solution mipght be found by
drafting an exclusion note, like that slopted in the case of strips for watch
springs, for which it had heon impossible to find an arpropriate category. Such
a note might be included in the definition of Item 1635 or added to another item.
One sclution might he for instance to include the main Neote in Item 1635 and, as
some of these alloys were nickel alloys, to add a new rart (v) to sub-item (b)
of Item 1661, excluding the allcys listed in the note to Item 1635.

13. The UNITED KINGDOM Delegate stated that in any event this matter
would require. further discussion. He wished to know, however, if for instance
niobium alloys which were covered by Item 1643{c) »culd he welded to glass, and
if the fact that an alloy cculd be welded to slass meant that it was ipso facto
harmless according to the stratesic criteria.

14. The FRENCH Delegate stated that to his knowledge there were no
nicbium allcys which could be welded to glass. As to the aprlications of such
alloys, they were many and varield, but it ap-eared to him to be exagrerated to
regard them as strategic. The Delegate added that these alloys could have the
following compositicns: from 0% to 3C% chromium, from 0% to 50% nickel and from
O% to 20% cobalt, which whuld make it possible to exclude specifically from the
definition niobium and otkher similar rare metals.

15, The COMMITTEE thanked the French Delegate for the very interesting

informaticn he had just supplied, and agreed to resume discussion on Item 1635
on Wednesday, the lst June.

CONFIDENTTIATL

Approved For Release : CIA-RDP62-00647A000100070021-2



